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American Funds Bond Fund of Amer A Ticker
ABNDX

Yield
2.0%

SEC Yield
2.52%

Total Assets
$38,469 mil

Mstar Category
Intermediate-Term
Bond

Benchmark 1: BBgBarc US Agg Bond TR USD
Benchmark 2: BBgBarc US Agg Bond TR USD

Morningstar Analyst Rating  12-19-17

´
Morningstar Pillars

Process ∞ Positive
Performance ¶ Neutral
People ¶ Neutral
Parent ∞ Positive
Price ∞ Positive

Morningstar Analyst Rating
Morningstar evaluates mutual funds based on five key pillars, which its
analysts believe lead to funds that are more likely to outperform over the
long term on a risk-adjusted basis.
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Historical Profile
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5 5 5 5 5 5 5 Investment Style
Fixed Income

Growth of $10,000

Investment Values of
Fund
Investment Values of
Benchmark 1

) * ( * ( ( * * ( ( * Performance Quartile
(within Category)

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 06-18 History
10.76 11.80 12.19 12.55 12.95 12.40 12.81 12.59 12.72 12.89 12.55 NAV

-12.24 14.91 7.30 6.51 5.90 -1.99 5.53 0.23 2.74 3.21 -1.60 Total Return %
-17.49 8.98 0.76 -1.33 1.68 0.03 -0.43 -0.32 0.10 -0.33 0.01 +/- Bmark 1
-17.49 8.98 0.76 -1.33 1.68 0.03 -0.43 -0.32 0.10 -0.33 0.01 +/- Bmark 2

5.88 4.96 3.99 3.51 2.68 2.30 2.21 1.98 1.74 1.88 1.04 Income Return %
-18.13 9.95 3.31 3.00 3.21 -4.29 3.32 -1.75 1.01 1.33 -2.64 Capital Return %

86 39 53 43 62 62 46 36 57 69 47 Total Rtn % Rank Cat
0.75 0.52 0.46 0.42 0.33 0.29 0.27 0.25 0.22 0.24 0.13 Income $
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 Capital Gains $
0.65 0.65 0.59 0.60 0.60 0.61 0.62 0.60 0.61 0.60 . Expense Ratio %
5.76 4.74 3.61 3.23 2.33 2.10 2.11 1.81 1.79 1.91 . Income Ratio %

57 84 99 154 264 419 348 401 363 379 . Turnover Rate %
21,980 27,358 25,627 23,654 24,142 18,895 18,691 18,580 19,437 19,939 19,443 Net Assets $mil

Performance  06-30-18
1st Qtr 2nd Qtr 3rd Qtr 4th Qtr Total

2014 2.06 2.14 -0.22 1.46 5.53
2015 1.60 -1.68 0.96 -0.61 0.23
2016 2.92 2.07 0.47 -2.66 2.74
2017 1.09 1.39 0.83 -0.13 3.21
2018 -1.44 -0.17 — — —

Trailing Total
Return%

+/- Bmark
1

+/- Bmark
2

%Rank
Cat

Growth of
$10,000

3 Mo -0.17 -0.01 -0.01 42 9,983
6 Mo -1.60 0.02 0.01 47 9,840
1 Yr -0.91 -0.51 -0.52 78 9,909
3 Yr Avg 1.54 -0.18 -0.18 59 10,470
5 Yr Avg 2.13 -0.14 -0.14 56 11,114
10 Yr Avg 2.95 -0.77 -0.77 88 13,372
15 Yr Avg 3.22 -0.55 -0.54 79 16,090

Tax Analysis Tax Adj Rtn% %Rank Cat Tax-Cost Rat %Rank Cat
3 Yr (estimated) -0.54 89 0.80 11
5 Yr (estimated) 0.49 81 0.85 14
10 Yr (estimated) 1.43 93 1.10 19

Potential Capital Gain Exposure: -3% of assets

Rating and Risk
Time
Period

Load-Adj
Return %

Morningstar
Rtn vs Cat

Morningstar
Risk vs Cat

Morningstar
Risk-Adj Rating

1 Yr -4.63
3 Yr 0.26 Avg Avg QQQ
5 Yr 1.36 Avg +Avg QQQ
10 Yr 2.56 -Avg +Avg QQ
Incept 7.33

Other Measures Standard Index Best Fit Index

Alpha -0.2 -0.2
Beta 0.97 0.97
R-Squared 95 95

Standard Deviation 2.64
Mean 1.54
Sharpe Ratio 0.31

Portfolio Analysis

Total Fixed Income: —
Date of

Maturity Amount 000
Value
$000

%
Assets

Current Investment Style

Quality
High

M
ed

Low

Duration
Ltd Mod Ext

1 figure provided by
fund

Avg Eff Duration1 —
Avg Eff Maturity —
Avg Credit Quality —
Avg Wtd Coupon —
Avg Wtd Price —

Coupon Range % of Bonds

0% PIK 0.0
0% to 4% 0.0
4% to 6% 0.0
6% to 8% 0.0
8% to 10% 0.0
More than 10% 0.0

Credit Analysis % bonds

AAA — BB —
AA — B —
A — Below B —
BBB — Not Rated —

Sector Breakdown % Assets

Government 0
Government Related 0
Corporate 0
Agency MBS 0
Non-Agency Residential MBS 0
Commercial MBS 0
Covered Bond 0
Asset Backed 0
Municipal 0
Cash & Equivalents 0
Other 0

Composition - Net

Cash 0.0 Bonds 0.0
Stocks 0.0 Other 0.0

Special Securities

Restricted/Illiquid Secs 0
Emerging-Markets Secs 0
Options/Futures/Warrants 0

Morningstar's Take by Emory Zink  12-19-17
American Funds Bond Fund of America’s improved
resources, combined with its hemmed-in profile relative
to its history, have shaped it into a compelling core-bond
option at an attractive price, resulting in a Morningstar
Analyst Rating upgrade to Bronze from Neutral.

Capital Group used the fund’s financial-crisis
struggles as impetus to improve its analytical tools,
quantitative-risk systems, research, and coordinated
macroeconomic guidance. Those changes have gained
pace in recent years, strengthening this fund’s tool kit.
Coinciding with these process improvements was a
shuffling of the management roster, retaining long-
tenured members such as principal investment officer
John Smet for consistency, while acquiring new
perspectives from experienced hires. These changes
signal that the firm is serious about improving its
prospects.

The fund’s profile is more hemmed-in than it was
before the financial crisis, instilling confidence in its
capacity to provide ballast during bouts of market
volatility. For example, a decade prior, the fund took more
credit risk and could hold up to 20% in non-investment-

grade debt. But as leadership embraced a more
conservative goal here, that limit came down to 10%, and
the fund’s junk-rated stake sat in the low single digits as
of late 2017. Instead of leaning on credit risk, the team
has tried to add value through other means, such as
modest interest-rate and yield curve calls.

Given the evolution here, it’s difficult to read too
much into the fund’s longer-term record. The fund’s
restrained profile has performed as expected in different
market conditions, though, holding up better versus the
intermediate-term bond Morningstar Category median
(distinct funds) during the commodity-related high-yield
sell-off from June 2015 through February 2016, for
instance, while falling just behind when Treasury yields
rose from July through December 2016. During the
trailing three years through November 2017, returns on
the fund’s low-cost R6 shares have edged out both its
typical distinct competitor and the Bloomberg Barclays
U.S. Aggregate Bond Index.

Address: Bond Fund of America Inc Minimum Purchase: $250 Add: $50 IRA: $25
Los Angeles CA 90071 Min Auto Inv Plan: $250 Add: —
800-421-4225 Sales Fees: 3.75%L

Web Address: www.americanfunds.com Management Fee: 0.30% mx./0.11% mn., 0.05%A
Inception: 05-28-74 Actual Fees: Mgt:0.19% Dist:0.25%
Advisor: Capital Research and Management Company Expense Projections: 3Yr:$563 5Yr:$703 10Yr:$1109
Subadvisor: None Income Distribution: Monthly
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